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Key Takeaways - Three narratives 

Source: UBS,  June 30, 2020 
Please see important disclaimer at the end of the document. 

Three stories are driving markets: 

  

• Central bank liquidity 

 

• Second wave virus fears 

 

• US elections 
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Coronavirus ends US record-long expansion 
US real GDP growth, quarter-on-quarter, in %, annualized 

Source: Bloomberg, UBS, June 9, 2020 
Please see important disclaimer at the end of the document. 
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The S&P 500 has erased all 2020 declines 
S&P 500 Index 

Source: Bloomberg, UBS,  June 9, 2020 
Please see important disclaimer at the end of the document. 
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Central banks reacted quickly and vigorously 
Total size of Fed and ECB balance sheets (in local currency) 

Source: Bloomberg, UBS, as of June 17, 2020 
Please see important disclaimer at the end of the document. 
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Flows into credit ETFs that the Fed has purchased 
Flow, in USD bn (lhs) and credit spread, in bps (rhs) 

Source: Bloomberg, UBS, June 15, 2020 
Please see important disclaimer at the end of the document. 

Note: Estimated flows from Morningstar Direct from 23 March 2020 through 10 June 2020. Fed purchases estimated based on 
Factors Affecting Reserve Balances releases from Board of Governors of the Federal Reserve System. 

Presenter
Presentation Notes
Direct purchases of credit ETFs by the Fed have fueled inflows into the asset class.
We can already see the effects of Fed policy in ETF flows. The Fed has been buying credit ETFs; its total ETF holdings were reported at USD 5.5bn as of 10 June. 
Yet this has been dwarfed by the broader flows driven by the Fed narrative itself. Investor flows into the same ETFs that the Fed has bought exceed the Fed’s actual purchases by almost 10 times since 23 March, when the Fed first announced unlimited quantitative easing and its credit backstop facilities.
Credit has performed well since the Fed started start buying. Bond spreads relative to the risk-free rate were at their widest on 23 March. Since then, high yield bond spreads have narrowed by from 1,084 basis points (bps) over US Treasuries to just 585bps today.
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Risk-free rates have fallen sharply 

Source: Bloomberg, UBS, as of June 11, 2020 
Please see important disclaimer at the end of the document. 

10-year government bond yields, US, Germany, Japan, Switzerland 
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COVID-19: medical progress in three areas 
Vaccines and antibody testing are important elements of the medium-term recovery 

Source: Company announcements, FDA, Milken Institute, UBS as of 19 June 2020 
 

159 treatments in clinical trials. Remdesivir 
granted Emergency Use Authorisation based on 
faster time to recovery in NIAID study 

Treatments 

169 vaccine candidates, of which 11 in clinical trials. 
Initial signs of immune response seen across several 
platforms, more data expected in June/July 

Vaccines 

20 FDA-approved serological tests, capacity close 
to 250 million per month by end of June 

Antibody testing 
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The Trump trade 
S&P 500 index and Bloomberg Barclays 10-year US Treasury Bellwethers index, rebased to 100, 

EURUSD (rhs, inverted), vertical line on election day (Nov. 8, 2016) 

Source: Bloomberg, UBS, June 15, 2020 
Please see important disclaimer at the end of the document. 

Presenter
Presentation Notes
This November’s US presidential election has yet to become a significant story for markets, but we expect it to move closer to the forefront of investors’ minds as the vote approaches. President Donald Trump’s surprise victory in 2016 triggered the so-called “Trump trade” across financial markets. Risk assets rallied, government bonds fell, and the US dollar initially strengthened as investors rushed to price in a combination of lower taxes, looser regulation, and higher fiscal spending.
The election has the potential to add volatility to markets if investors tell themselves a “fear” story—either that a blue-wave Democratic victory leads to higher taxes, tighter regulation, and stiff antitrust action against big tech, or that President Trump campaigns and wins on a renewed anti-China platform. 
Neither of these fear outcomes is certain, however. The Democratic agenda remains fluid, the US Senate could remain in Republicans’ hands, and President Trump has shown willingness to be opportunistic in support of the economy and so might soften his anti-China stance if he feels it would play well in the polls.
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Messages in Focus 
Overview 

Source: UBS,  June 18, 2020 
Please see important disclaimer at the end of the document. 

• Position for the upside in equities 

 

• Hunt for yield 

 

• Protect against the downside 

 

• Buy into themes accelerated by COVID-19 

 

• Dislocation opportunities in alternatives 



Message in Focus: 

Position for the upside in equities 
 

At a glance 
Markets are well off their March lows. We are still confident that with positive medical 
developments and supportive stimulus measures, economies will reopen sustainably without a 
second wave of infection overwhelming health systems. This should leave room for stocks to 
run higher, especially in our upside scenario. In this scenario, we think the cheaper areas of 
the market would drive the upside including select cyclicals and value. 
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Excess liquidity supports expansion in equity multiples 
OECD excess liquidity (3m lead)*, Global equities, 12m % change in PE (rhs) 

Source: Datastream, UBS, June 11, 2020 
Please see important disclaimer at the end of the document. 

Note: Excess liquidity defined as OECD growth in M1 minus nominal GDP growth.  Excess liquidity estimates are included and 
may change when data is released. 

Presenter
Presentation Notes
History shows that stock valuation multiples and equity market performance are highly correlated with excess liquidity (defined as year-over-year growth in M1 money supply minus nominal GDP growth). 
In the US, M1 money supply has grown 25% in just three months (March–May). 
Our analysis shows that, if interest rates persist at current levels, global equity risk premiums could fall another 80–100bps over the next six months, supporting further upside for equities. 
In our central scenario, we expect 6% upside for US stocks, 6% for Swiss stocks, and 11% for emerging market stocks.
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The US economy is recovering 
Nonfarm payrolls, in thousands (lhs), retail sales month-on-month, in % (rhs) 

Source: Bloomberg, UBS,  June 29, 2020 

Please see important disclaimer at the end of the document. 
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Consumer spending surged in May 
US consumption expenditure in nominal dollars, month-on-month change, % 

Source: Bloomberg, UBS,  June 26, 2020 

Please see important disclaimer at the end of the document. 

Consumer spending, up 8%, surged the most on record in May.  
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Equities supported by the rebound in the economic data 
MSCI AC World (3-month % changes) vs. US Citi Economic Surprise Index (CESI) 

Source: Bloomberg, UBS,  June 23, 2020 
Please see important disclaimer at the end of the document. 
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Normalization of economic activity favors cyclical stocks 
Google Mobility data for US retail and recreation (percentage change vs. pre-COVID level); 

US cyclical versus defensive equity sectors (rhs) 

Source: Bloomberg, UBS, June 15, 2020 
Please see important disclaimer at the end of the document. 

Presenter
Presentation Notes
To position for the normalization story arc in the US we prefer mid-caps and stocks exposed to the reopening of the economy. We prefer Eurozone industrials and German stocks for their cyclical exposure. We like the UK market for its attractive valuation and high exposure to value sectors. In Asia we recommend stocks exposed to a recovery in consumption. See more in the “Investment ideas section below”.



Message in Focus: 

Hunt for yield 

 
At a glance 
Central banks around the world have cut rates to unprecedented levels, and have reaffirmed 
their commitment to supporting the global economy which has suffered due to the COVID-19 
outbreak. Against this backdrop of lower-for-longer rates, investors will likely be pushed 
harder to search for yield. Credit spreads have tightened. But we do see value in credit, 
particularly as a means of income generation. We also highlight opportunities in high-
dividend paying stocks. 
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Credit and equities yield more than cash 

Source: Bloomberg, UBS, as of June 30, 2020 
Please see important disclaimer at the end of the document. 

Yields on select assets, in % 



Message in Focus: 

Protect against the downside 

 
At a glance 
When market uncertainty is high, it is important to stay invested but manage downside risk by 
diversifying globally across asset classes and regions, which includes maintaining an adequate 
level of high-quality bonds. But there are also alternative ways to diversify beyond cash and 
bonds. 
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Implied volatility remains above average 
Implied volatility indices for the S&P 500 (VIX Index) and the Eurostoxx 50 (VTOXX Index), long-
term averages 

Source: Bloomberg, UBS, May 27, 2020 
Please see important disclaimer at the end of the document. 
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Gold is still supported by low real rates… 

Source: Bloomberg, UBS, as of May 4, 2020 
Please see important disclaimer at the end of the document. 

Gold, spot price (USD/oz), 10-year TIPS, inverted (rhs) 
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…and it has kept its safe-haven value through COVID-19 

Source: Bloomberg, UBS, as of May 4, 2020 
Please see important disclaimer at the end of the document. 

Gold, spot price (USD/oz) 



Message in Focus: 

Buy into themes accelerated by COVID-19 

 
At a glance 
The COVID-19 pandemic has given a burst of speed to the technology industry, accelerating 
the adoption of disruptive technologies from retail to healthcare. The sector has also 
significantly outperformed the broader equity market, and valuations now look fair. But many 
parts of the technology sector are being propelled by secular trends and continue to offer 
opportunity to long-term investors. 
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We see three key trends post-COVID-19 
Summary 

Source: UBS, April  2020 
Please see important disclaimer at the end of the document. 

Presenter
Presentation Notes
After COVID-19: A more indebted, less global, more digital world.
In a new report we also look ahead to the structural changes the world faces after the crisis – a world more indebted, less global, yet more digital. Higher taxes, ongoing financial repression, and moderately higher inflation may increase the value of other strategies, such as option strategies or dynamic allocation strategies, as well as assets like TIPS and gold. Populism, protectionism, and digital adoption call for greater portfolio diversification, including exposure to long-term themes like automation, digital transformation, healthtech and genetic therapies
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More debt 
Public sector debt (gross), % of GDP, including 2020-2021 forecasts  

Source: UBS, May 2020 
Please see important disclaimer at the end of the document. 

Presenter
Presentation Notes
After COVID-19: A more indebted, less global, more digital world.
In a new report we also look ahead to the structural changes the world faces after the crisis – a world more indebted, less global, yet more digital. Higher taxes, ongoing financial repression, and moderately higher inflation may increase the value of other strategies, such as option strategies or dynamic allocation strategies, as well as assets like TIPS and gold. Populism, protectionism, and digital adoption call for greater portfolio diversification, including exposure to long-term themes like automation, digital transformation, healthtech and genetic therapies
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Less global 
World merchandise trade (indexed to 100), lhs, year-on-year change including WTO 2020 average 
scenario (dotted line and grey bar) 

Source: World Trade Organization, UBS, April 21, 2020 
Please see important disclaimer at the end of the document. 
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More digital 
Internet users in millions (lhs), penetration rate (rhs) 

Source: World Bank, UBS estimates, as of April 2020 
Please see important disclaimer at the end of the document. 

"Stay-at-home" is accelerating the digitalization trend 

Presenter
Presentation Notes
Lockdown measures are accelerating the digital transformation trend. 
The world will become more digital. Lockdown measures have forced many consumers and businesses to change fundamentally the way they buy and sell goods and services, accelerating digital adoption rates. 
Once the crisis is over, consumers may not fully revert back to use of brick-and-mortar shops, a boost for companies exposed to E-Commerce and Fintech. 
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E-commerce gained ground during pandemic 
Global retail sales generated online, in USD billion 

Source: eMarketer, UBS, as of July 2019 
Please see important disclaimer at the end of the document. 

Global e-commerce is expected to grow around 15% annually over the next 
10 years 
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Fintech set to benefit from greater digitalization 
Figures in USD bn 

Source: UBS estimates, as of September 2019 
Please see important disclaimer at the end of the document. 

Fintech revenues expected to post 10.5% CAGR during 2018-30 



Message in Focus: 

Dislocation opportunities in alternatives  

 
At a glance 
We see opportunities in private markets. Historically, the best vintages for private equity firms 
have coincided with dislocations in markets. But the COVID-19 crisis has notably increased 
potential returns for one type of private market strategy – distressed investing in which 
managers buy debt or equity of stressed companies at a discount. This presents an 
opportunity to deploy capital, help companies at a critical time, and generate attractive 
returns. 



Appendix 
Section  
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Key COVID-19 scenarios and asset class impact 

Source: UBS, as of June 2020 

Upside Central Downside 

Investment 
ideas 
 

Top three ideas 
 

1. Select cyclicals 
2. Select value 
3. Weaker dollar 

1. Equity and Credit 
2. LTIs and SI 
3. Take advantage of volatility 

1. Active management 
2. Gold 
3. CHF 

Scenario Description A complete return to normal 
social activity  by 3Q–4Q20 (i.e., V-
shaped recovery) partly due to a 
highly effective vaccine or cure 
being available at full scale by 
end-2020, sophisticated test and 
trace models, or herd immunity 
being reached in some countries. 
Minor local outbreaks remain 
possible. 
 
Status quo in US-China relations. 
Both countries stick to Phase 1 
trade deal. Heated rhetoric not 
followed by actions. 
 
Central banks remain 
accommodative but indicate rate 
hikes in 2H2021. 

Sustained economic recovery starting in 
3Q20 and a return to "normal" social 
activity in 1H21 (i.e., U-shaped recovery). 
Developed economies gradually lift major 
restrictions over the summer, but softer 
restrictions remain in place. Future 
recurrences of the virus can be digested 
by health systems. 
 
The US and China stick to their Phase 1 
deal (i.e., no tariff increase) but relations 
deteriorate, with new capital-flow and 
investment restrictions and  toughening 
political rhetoric. 
 
Central banks remain accommodative, 
with no rate increase by end-2021. 

A major second wave of the virus 
hits and health systems are unable 
to cope with it. Lockdowns are 
reimposed  intermittently. No 
vaccine or drug treatment is made 
available until mid-2021. The global 
economy does not recover before 
2H21. 
 
Geopolitical meddling with China, 
blocking Chinese tech companies, or 
reimposing tariffs could threaten the 
Phase 1 deal between the US and 
China and set back financial 
markets. 
 
Central banks inject more liquidity to 
limit economic damage. 

Asset class 
impact 
(targets for June 
2021) 

Spot 

S&P 500 3125 3,500 3,300 2,800 

Euro Stoxx 50 3248 3,800 3,300 2,600 

MSCI EM 990 1,200 1,100 750 

SMI 10092 11,300 10,800 9,000 

USD IG spread* 116 120bps (+1% t.r.) 150bps (+1% t.r.) 350bps (-5% t.r.) 

USD HY spread* 578 400bps (+12% t.r.) 550bps (+6% t.r.) 1,250bps (-12% t.r.) 

EMBIG spread* 467 280bps (+15% t.r.) 400bps (+10% t.r.) 700bps (-10% t.r.) 

EUR USD 1.13 1.25 1.19 1.05 

* During periods of market stress, credit bid-offer spreads tend to widen and result in larger ranges. Percentage changes 
refer to expected total return (t.r.) for the indicated spread levels 



32 

CIO Global Risk Map 

Source: UBS, as of February 2020 
Please see important disclaimer at the end of the document. 

Note: The CIO risk score is a composite of four risk "dimensions": probability of the downside scenario (the likelihood of occurrence within the next six to 12 months), urgency (how soon the 
event would likely take place), geographic scope (the extent of regional/global financial and economic contagion), and expected market impact (by how much the returns on the affected asset 
classes would deviate from the baseline if the downside scenario were to  materialize). Each dimension score can take a value between 1 and 4, with 4 being the highest risk level; the overall CIO 
risk score is the average of the scores for the four risk dimensions. 

 

The coronavirus has added uncertainty to an otherwise low-volatility market 
environment. Recent developments suggest that the spread of the virus can be 
contained. 
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Equity market valuations vs. 10-year average 

Source: Thomson Reuters, UBS, as of June  5, 2020 
Please see important disclaimer at the end of the document. 

Price-to-earnings (P/E) ratio based on 12-month forward earnings per share vs. 10-year average  
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Risk information                                                  (1/5) 
UBS Chief Investment Office's ("CIO") investment views are prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by FINMA 
in Switzerland) or its affiliates ("UBS"). 
The investment views have been prepared in accordance with legal requirements designed to promote the independence of investment research. 
  
Generic investment research – Risk information: 
This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other specific product. The 
analysis contained herein does not constitute a personal recommendation or take into account the particular investment objectives, investment strategies, financial situation 
and needs of any specific recipient. It is based on numerous assumptions. Different assumptions could result in materially different results. Certain services and products are 
subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all investors. All information and opinions 
expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its 
accuracy or completeness (other than disclosures relating to UBS). All information and opinions as well as any forecasts, estimates and market prices indicated are current as 
of the date of this report, and are subject to change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or 
divisions of UBS as a result of using different assumptions and/or criteria. 
  
In no circumstances may this document or any of the information (including any forecast, value, index or other calculated amount ("Values")) be used for any of the 
following purposes (i) valuation or accounting purposes; (ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; 
or (iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of 
defining the asset allocation of portfolio or of computing performance fees. By receiving this document and the information you will be deemed to represent and warrant to 
UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes. UBS and any of its directors or employees may be entitled 
at any time to hold long or short positions in investment instruments referred to herein, carry out transactions involving relevant investment instruments in the capacity of 
principal or agent, or provide any other services or have officers, who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company 
commercially or financially affiliated to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) made by UBS and its employees may 
differ from or be contrary to the opinions expressed in UBS research publications. Some investments may not be readily realizable since the market in the securities is illiquid 
and therefore valuing the investment and identifying the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of 
information contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading is not suitable for every investor as 
there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance of an investment is no guarantee for its future performance. 
Additional information will be made available upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less 
than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income of an investment. The 
analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other constituencies for the purpose of gathering, 
synthesizing and interpreting market information. 
  
Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax advice and makes no representations as 
to the tax treatment of assets or the investment returns thereon both in general or with reference to specific client's circumstances and needs. We are of necessity unable to 
take into account the particular investment objectives, financial situation and needs of our individual clients and we would recommend that you take financial and/or tax 
advice as to the implications (including tax) of investing in any of the products mentioned herein. 
  
This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing UBS expressly prohibits the distribution and 
transfer of this material to third parties for any reason. UBS accepts no liability whatsoever for any claims or lawsuits from any third parties arising from the use or 
distribution of this material. This report is for distribution only under such circumstances as may be permitted by applicable law. For information on the ways in which CIO 
manages conflicts and maintains independence of its investment views and publication offering, and research and rating methodologies, please visit www.ubs.com/research. 
Additional information on the relevant authors of this publication and other CIO publication(s) referenced in this report; and copies of any past reports on this topic; are 
available upon request from your client advisor. 
  

http://www.ubs.com/research
http://www.ubs.com/research
http://www.ubs.com/research
http://www.ubs.com/research
http://www.ubs.com/research
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Risk information                                                  (2/5) 
Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate environmental, social and governance 
(ESG) factors into investment process and portfolio construction. Strategies across geographies and styles approach ESG analysis and incorporate the findings in a variety of 
ways. Incorporating ESG factors or Sustainable Investing considerations may inhibit the portfolio manager’s ability to participate in certain investment opportunities that 
otherwise would be consistent with its investment objective and other principal investment strategies. The returns on a portfolio consisting primarily of sustainable 
investments may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered by the portfolio manager, and the 
investment opportunities available to such portfolios may differ. Companies may not necessarily meet high performance standards on all aspects of ESG or sustainable 
investing issues; there is also no guarantee that any company will meet expectations in connection with corporate responsibility, sustainability, and/or impact performance.  
 
Distributed to US persons by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS Switzerland AG, UBS Europe SE, UBS Bank, S.A., UBS Brasil 
Administradora de Valores Mobiliarios Ltda, UBS Asesores Mexico, S.A. de C.V., UBS Securities Japan Co., Ltd, UBS Wealth Management Israel Ltd and UBS Menkul Degerler 
AS are affiliates of UBS AG. UBS Financial Services Incorporated of Puerto Rico is a subsidiary of UBS Financial Services Inc. UBS Financial Services Inc. accepts 
responsibility for the content of a report prepared by a non-US affiliate when it distributes reports to US persons. All transactions by a US person in the 
securities mentioned in this report should be effected through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The 
contents of this report have not been and will not be approved by any securities or investment authority in the United States or elsewhere. UBS Financial 
Services Inc. is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of Section 15B of the Securities Exchange 
Act (the "Municipal Advisor Rule") and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of 
the Municipal Advisor Rule. 
 
External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial 
Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the External Financial Consultant and is made available to their clients and/or 
third parties. 
  
Austria: This publication is not intended to constitute a public offer under Austrian law. It is distributed only for information purposes to clients of UBS Europe SE, 
Niederlassung Österreich, with place of business at Wächtergasse 1, A-1010 Wien. UBS Europe SE, Niederlassung Österreich is subject to the joint supervision of the European 
Central Bank ("ECB"), the German Central Bank (Deutsche Bundesbank), the German Federal Financial Services Supervisory Authority (Bundesanstalt für 
Finanzdienstleistungsaufsicht), as well as of the Austrian Financial Market Authority (Finanzmarktaufsicht), to which this publication has not been submitted for approval. 
UBS Europe SE is a credit institution constituted under German law in the form of a Societas Europaea, duly authorized by the ECB. Bahrain: UBS is a Swiss bank not licensed, 
supervised or regulated in Bahrain by the Central Bank of Bahrain and does not undertake banking or investment business activities in Bahrain. Therefore, clients have no 
protection under local banking and investment services laws and regulations. Brazil: This publication is not intended to constitute a public offer under Brazilian law or a 
research analysis report as per the definition contained under the Comissão de Valores Mobiliários ("CVM") Instruction 598/2018. It is distributed only for information 
purposes to clients of UBS Brasil Administradora de Valores Mobiliários Ltda. and/or of UBS Consenso Investimentos Ltda., entities regulated by CVM. Canada: In Canada, this 
publication is distributed to clients of UBS Wealth Management Canada by UBS Investment Management Canada Inc.. China: This report is prepared by UBS Switzerland AG 
or its offshore subsidiary or affiliate (collectively as "UBS Offshore"). UBS Offshore is an entity incorporated out of China and is not licensed, supervised or regulated in China 
to carry out banking or securities business. The recipient should not contact the analysts or UBS Offshore which produced this report for advice as they are not licensed to 
provide securities investment advice in China. UBS Investment Bank (including Research) has its own wholly independent research and views which at times may vary from 
the views of UBS Global Wealth Management. This report shall not be regarded as providing specific securities related analysis. The recipient should not use this document or 
otherwise rely on any of the information contained in this report in making investment decisions and UBS takes no responsibility in this regard. Czech Republic: UBS is not a 
licensed bank in the Czech Republic and thus is not allowed to provide regulated banking or investment services in the Czech Republic. Please notify UBS if you do not wish 
to receive any further correspondence. Denmark: This publication is not intended to constitute a public offer under Danish law. It is distributed only for information 
purposes to clients of UBS Europe SE, Denmark Branch, filial af UBS Europe SE, with place of business at Sankt Annae Plads 13, 1250 Copenhagen, Denmark, registered with 
the Danish Commerce and Companies Agency, under No. 38 17 24 33.  
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Risk information                                                  (3/5) 
UBS Europe SE, Denmark Branch, filial af UBS Europe SE is subject to the joint supervision of the European Central Bank ("ECB"), the German Central Bank (Deutsche 
Bundesbank), the German Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht), as well as of the Danish Financial Supervisory 
Authority (Finanstilsynet), to which this publication has not been submitted for approval. UBS Europe SE is a credit institution constituted under German law in the form of a 
Societas Europaea, duly authorized by the ECB. France: This publication is distributed by UBS (France) S.A., French "société anonyme" with share capital of € 132.975.556, 69, 
boulevard Haussmann F-75008 Paris, R.C.S. Paris B 421 255 670, to its clients and prospects. UBS (France) S.A. is a provider of investment services duly authorized according to 
the terms of the "Code Monétaire et Financier", regulated by French banking and financial authorities as the "Autorité de Contrôle Prudentiel et de Résolution". 
Germany: This publication is not intended to constitute a public offer under German law. It is distributed only for information purposes to clients of UBS Europe SE, 
Germany, with place of business at Bockenheimer Landstrasse 2-4, 60306 Frankfurt am Main. UBS Europe SE is a credit institution constituted under German law in the form 
of a Societas Europaea, duly authorized by the European Central Bank ("ECB"), and supervised by the ECB, the German Central Bank (Deutsche Bundesbank) and the German 
Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht), to which this publication has not been submitted for approval. 
Greece: UBS Switzerland AG and its affiliates (UBS) are not licensed as a bank or financial institution under Greek legislation and do not provide banking and financial 
services in Greece. Consequently, UBS provides such services from branches outside of Greece, only. This document may not be considered as a public offering made or to be 
made to residents of Greece. Hong Kong: This publication is distributed to clients of UBS AG Hong Kong Branch by UBS AG Hong Kong Branch, a licensed bank under the 
Hong Kong Banking Ordinance and a registered institution under the Securities and Futures Ordinance. UBS AG Hong Kong Branch is incorporated in Switzerland with 
limited liability. India: UBS Securities India Private Ltd. (Corporate Identity Number U67120MH1996PTC097299) 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, 
Bandra (East), Mumbai (India) 400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration Number INZ000259830; merchant banking services 
bearing SEBI Registration Number: INM000010809 and Research Analyst services bearing SEBI Registration Number: INH000001204. UBS AG, its affiliates or subsidiaries may 
have debt holdings or positions in the subject Indian company/companies. Within the past 12 months, UBS AG, its affiliates or subsidiaries may have received compensation 
for non-investment banking securities-related services and/or non-securities services from the subject Indian company/companies. The subject company/companies may have 
been a client/clients of UBS AG, its affiliates or subsidiaries during the 12 months preceding the date of distribution of the research report with respect to investment banking 
and/or non-investment banking securities-related services and/or non-securities services. With regard to information on associates, please refer to the Annual Report at: 
http://www.ubs.com/global/en/about_ubs/investor_relations/annualreporting.html. Indonesia, Malaysia, Philippines, Thailand: This material was provided to you as a 
result of a request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the material erroneously, UBS asks that 
you kindly destroy/delete it and inform UBS immediately. Any and all advice provided and/or trades executed by UBS pursuant to the material will only have been provided 
upon your specific request or executed upon your specific instructions, as the case may be, and may be deemed as such by UBS and you. The material may not have been 
reviewed, approved, disapproved or endorsed by any financial or regulatory authority in your jurisdiction. The relevant investments will be subject to restrictions and 
obligations on transfer as set forth in the material, and by receiving the material you undertake to comply fully with such restrictions and obligations. You should carefully 
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